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KPMG Limited Telephone + 84 (4) 3946 1600 

16th Floor, Pacific Place Fax + 84(4) 39461601 
838 Ly Thuong Kiet Street Internet www.kpmg.com 
Hoan Kiem District, Hanoi 
The Socialist Republic of Vietnam 

Report of the independent auditors on statement of assets and equipment 

To the Country Director, UNDP, Hanoi, Vietnam and the Deputy National Project 
Director of Support for Formulation of Socio-Economic Development Strategy 2011 ­
2020 

We have audited the accompanying statement of assets and equipment of the UNDP Award ID 
00050577 - Support for Formulation of Socio-Economic Development Strategy 2011 - 2020 ("the 
Project") implemented by the Development Strategy Institute, Ministry of Planning and Investment 
("the Implementing Partner") as at 31 December 2010, a summary of significant accounting policies 
and other explanatory information set out on pages 19 to 21 ("the statement"). The statement has been 
prepared by the management of the Project using the basis of preparation and accounting policies 
described in Note 1 to the statement. 

Management's responsibility for the statement 

Management is responsible for the preparation and fair presentation of this statement in accordance 
with the basis of accounting and the accounting policies described in Note 1 to the statement, and for 
such internal control as management determines is necessary to enable the preparation of a statement 
that is free from material misstatement, whether due to fraud or error. 

Auditors' responsibility 

Our responsibility is to express an opinion on the statement based on our audit. We conducted our 
audit in accordance with International Standards on Auditing. Those standards require that we comply 
with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether 
the financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the statement. The procedures selected depend on our judgement, including the assessment ofthe risks 
of material misstatement of the statement, whether due to fraud or error. In making those risk 
assessments, we consider internal control relevant to the entity's preparation of the statement in order 
to design audit procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of the entity's internal control. An audit also includes 
evaluating the appropriateness of accounting policies used and the reasonableness of accounting 
estimates made by management, as well as evaluating the overall presentation of the statement. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinion. 

KPMG Limited, a Vietnamese limited liability company and a member firm of the 
KPMG network of independent member firms affiliated with KPMG International 
Cooperative("KPMG International"), a Swiss entity. All rights reserved. 
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Award No. 

Obs 
Observations 

No. 

Project Personnel and
A 

Subcontract Management 

A.I 	 Co-authorization on the 
bank account 

Observation 

We noted that the Chief of 
Development Strategy 
Institute's Administration 
Office is the co-authorizer 
for the bank account of the 
Project. This is not in 
accordance with the 
Detailed Project Outline in 
which states only the 
National Project Director 
and the Deputy National 
Project Director can be 
assigned as the account 
holder. 

The internal control ofthe 
implementing partner states 
that the Chief of 
Administration Office is 
authorized to approve the 
payment with limited 
amount or in case the 
Deputy National Project 
Director is absent. 

00050577 

Risk 

Recommendations 
Audit 

Audit area severi 
cause 

tv 

The bank authorizer Human Complia Low 
should be in resources nee 
accordance with the 
Detailed Project 
outline. If there is 
any departure from 
the Detailed Project 
Outline, the 
justification should 
be agreed between 
the Project 
management and the 
Donor. 

In this case, we 
suggest the Project to 
inform the Bank to 
update its Bank 
mandate to only 
include the Deputy 
National Project 
Director as the 
account holder. 

Project's 

comments 

Management 
comment 

We agree with 
the suggestion of 
the Auditors. 

UNDP comment 

We agree with 
the suggestion of 
the Auditors. 

United Nations Development Programme 
Award ID 00050577 

Support for Formulation ofSocio-Economic Development Strategy 2011 - 2020 
Status ofthe previous auditors' recommendations 

for the year ended 31 December 2010 

Opinion type 	 Qualified 

Target Person 	 Actual Description
Action(s) Action 	 Updated

impl. responsible 	 impl. of status 
planned unit 	 status 

date for action 	 date update 

Implemented
The Project 2010 Project Project 2010 The Project 
will send an Manage Management sent an 
announceme ment announcem 
nt letter to ent letter to 
the Bank to the Bank to 
inform that inform that 
onlyNPD onlyNPD 
orland 	 orland 
DNPD is the DNPD is 
authorizer. the 

authorizer 

I 

- .. ~ 
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United Nations Development Programme 
Award ID 00050577 

Supportfor FormuiaJion ofSocio-Economic Development Strategy 2011 - 2020 
Status ofthe previous auditors' recommendations 

for the year ended 3 I December 2010 

Award No. 00050577 Opinion type Qualified 

Risk Target Person Actual Description
Obs Audit Project's Action(s) Action Updated

Observations Recommendations Audit area severi impl. responsible impl. of status 
No. cause comments planned unit status 

ty date for action date update 

However, there is lack of 

documentation and approval 

ofUNDP for the specific 

internal control of 

implementing partner, 

which is not in line with the 

Detailed Project Outline. 


We however also noted that 

during 2009, no bank 

transfer was approved by 

the Chief of Administration 

Office and therefore, there 

was no realised violation of 

the Detailed Project 


I 
Outline. 

Implication 

While there was no realised 
violation, the arrangement 
for the Chief of 
Administration Office to be 
one of the account holders 
is a non-compliance with 
Detailed Project Outline. 

! 

JLQ'</' 

Financial Accounting, 
B 

Monitoring and Reporting 

C'. __'~-L-~ 
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Award No. 00050577 

Obs 

No. 
Observations Recommendations Audit area 

Audit 

cause 

Risk 

severi 

tv 

B.1 Field visit report 
documentation 

Observation 

There were a number of 
meetings held between the 
Project management and the 
UNDP CO in 2009 as 
confirmed by the National 
Project Manager and Project 
officer. However, we noted 
that there is only 1 meeting 
minute documented. 

The Field visit report 
should be prepared 
following the 
template ofNEX 
guidelines. This can 
also serve as 
evidence that the 
UNDP CO visits the 
Project at least twice 
a year as required in 
NEX guidelines. 

Financial 
Accounting, 
Monitoring 
and 
Reporting 

Complia 
nee 

Low 

It is also noted that the field 
visit report was not 
prepared following the 
template as regulated in the 
Annex II.9.4 ofNEX 
guidelines for the report 
format. 

Implication 

This is the non-compliance 
with the NEX guidelines 
which may lead to a 
potential risks that reviews 
are not carried out 
following required 
procedures and matters as 
noted from these reviews 
-­ - - ----­ -- L..­

Project's 

comments 

Management 
comment 

We agree with 
this suggestion. 

UNDP comment 

We agree with 
this suggestion. 
We will remind 
the Project on the 
documentation of 
field visits of PO 
to the Project in 
2010. 

-_.._-

United NaJions Development Programme 
Award ID 00050577 

Support for Formulation ofSocio-Economic Development Strategy 2011 - 2020 
Status ofthe previous auditors' recommendations 

for the year ended 31 December 2010 

Opinion type Qualified 

Action(s) 

planned 

Target 

imp!. 

date 

Action 

unit 

Person 

responsible 

for action 

Updated 

status 

Actual 

impl. 

date 

Description 

of status 

update 

All the 2010 Project Project Implemented 2010 
meetings Manage Management 
will be ment 
documented 
in 
accordance 
with NEX 
guidelines. 

-

".'~~"-"~ 
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Award No. 

Obs 
Observations 

No. 

are not properly 
documented for 
implementation and 
monitoring. 

B2 	 Translation expense paid 
over cost norms 

Observation 

During our audit, we noted 
that the project paid 
interpreter fee over cost­
norm as UN-EU guidelines 
for Financing of Local costs 
in development co­
operation with Vietnam 
("UN-EU guidelines") for 
the workshop organized in 
the morning of II August 
2009 and full day of 13 
August 2009. The cost norm 
in UN-EU guidelines is 200 
USD/person/day, 
meanwhile the Project paid 
with amount 720 USD/2 
persons/1.5 days (equal 240 
USD/person/per day). 

00050577 

Risk 

Recommendations Audit area 
Audit 

severi 
Project's 

cause comments 
ty 

We suggest the Financial Human Low Management 
Project to strictly Accounting, Errors/ comment 
follow the UN-EU 
guidelines. The 
reason to pay over 
cost norm should be 
documented and get 
approval from Donor 
for the action that is 
considered desirable 
and should result in 
better value for 
money before hiring 
the interpreters. 

Monitoring 
and 
Reporting 

Complia 
nce 

Given the need to 
hire high quality 
interpreters with 
good knowledge 
and 
understanding of 
technical terms of 
the topics to be 
discussed at those 
two important 
meetings, the 
Project Manager 
(verbally) 
requested Project 
Officer for a rate 
which is 20% 
higher than the 
normal one for 
interpretation 
service and 
received approval 
from her. 

United Nations Development Programme 
Award ID 00050577 

Support for Formulation ofSocio-Economic Development Strategy 2011 - 2020 
Status ofthe previous auditors' recommendations 

for the year ended 3/ December 2010 

Opinion type Qualified 
--­

Action(s) 

planned 

Target 

imp\. 

date 

Action 

unit 

Person 

responsible 

for action 

Updated 

status 

Actual 

impl. 

date 

Description 

of status 

update 

The Project 2010 Project Project Implemented 2010 All 
will follow Manage Management exceeding 
the cost ment expenses 
norm and get are 
approval approved by I 

from Donor UNDP 
in specific 
cases in the 
next year 
2010. 

~ G-';\\ -:-, \ s = i:.SJL 

I 
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Award No. 00050577 

Obs 

No. 
Observations Recommendations Audit area 

Audit 

cause 

B.2 Implication 

This is the non-compliance 
with the UN-EU guidelines. 

United Nations Development Programme 
Award ID 00050577 

Support for Formulation ofSocio-Economic Development Strategy 2011- 2020 
Status ofthe previous auditors' recommendations 

for the year ended 31 December 2010 

Opinion type Qualified 

Risk 

severi 

Jy 

Project's 

comments 

Action(s) 

planned 

Target 

impl. 

date 

Action 

unit 

Person 

responsible 

for action 

Updated 

status 

Actual 

impl. 

date 

Description 

of status 

update 

We agree with 
auditor's 
recommendation 
concerning future 
departures (if 
any) from cost 
norm. 

UNDP comment 

We agree with 
the auditor's 
recommendations 
. The PO will 
continuously 
suggest the 
Project to follow 
the cost norm and 
get approval from 
Donor in specific 
cases in 2010. 

I 

I 

I 
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